DEPARTIVENT OF FI NANCI AL | NSTI TUTI ONS

M NUTES OF MEETI NG
CCTOBER 10, 1991, 10:00 AM EST

The Menbers of the Department of Financial Institutions net at 10:00 a.m,
EST, at 402 West Washington Street, Room W66, |ndianapolis, |Indiana, on

Thur sday, Cctober 10, 1991. Menbers present were Messrs. Mark Hasten,
presiding, W Paul Wl f, Eugene H. Deutsch, John M House, Daniel Leitch, 111,
and Ms. Dee L. CGodne. Also present were Director Charles W Phillips; Deputy
Director Donald E. Husk, C. F.E, Depository Institutions; Randall L. Rowe,
Bank Supervisor; James M Cooper, Adm nistrative Assistant; John E. Sinmmonds,
Deputy Director; John J. Schroeder, Senior Bank Analyst; Burl H Thornton,
Bank Analyst; Eric S. Neal, Bank Exam ner; Bill Shrewsberry, Executive

Assi stant, Governor's O fice; and, Janice L. Davis, Executive Secretary. M.
G ant was absent.

. EXECUTI VE _SESSI ON

A review of information obtained during recent exan nations and capital
pl ans of the follow ng institutions:

1.) Gat eway Bank, Indiana, LaG ange, LaG ange County
2.) Marengo St ate Bank, Mrengo, Crawford County
3.) Wort hi ngton State Bank, Wrthington, G eene County

This information is confidential as provided in I.C 28-1-2-30. This
aspect of the Executive Session is authorized by 1.C. 5-14-1-5.6(A)(6).

1. PUBLI C SESSI ON

M. Daniel Leitch, Il was adm nistered the oath of office before the
Menbers' Meeting. M. Leitch was appoi nted by Governor Bayh as a new
Menber replacing Roy Haley. M. Leitch is President and CEO of Anerican
Ceneral Finance, Inc., Evansville. H's termw || expire June 30, 1994.

A) At t endance

B.) It was noted that the next Menbers' Meeting is Novenber 14, 1991,
at 9:00 a.m EST.

C) Upon a notion nmade by M. Wl f and seconded by M. House the
m nutes of the neeting held August 8, 1991, were unani nously
appr oved.

D.) No action was taken under Executive Session

Dl VI SI ON OF BANKS AND TRUST COMPANI ES

1.) An application fromJ.B. Mrgan Bancshares, Inc., Mrgantown, Nbrgan
County requesting approval of a plan of commopn stock exchange. A review
of the transcript and exhibits generated during a public hearing held
Septenber 6, 1991, and consideration of the order by Director Charles W
Phillips, regarding an application for a plan of comobn stock exchange
between First State Bank, Mrgantown, Mrgan County, |ndiana, and J. B.
Mor gan Bancshares, Inc., Mrgantown, Mrgan County, Indiana. Exchange
rate will be one share of bank hol di ng conpany (J.B. Morgan Bancshares,
Inc.) conmon stock for each common share of bank stock owned. Upon
nmoti on made by M. House and seconded by Ms. Godne, the application was
unani nousl y approved.

2.) A request that the Menbers consider general delegations to the Director
of the Department to obtain appropriate hearing officers to conduct
final hearings on cease and desist orders, and for hearings on tenporary
cease and desist orders. The statutory del egation of the Menbers'
authority is found in I.C 28-11-1-11. A notion for approval was nade



by M. Deutsch and was seconded by M. House. The notion was
unani nousl y approved.

3.) A request by the Randol ph County Bank, Wnchester, Randol ph County,
I ndi ana, for approval to reduce the anount of the bank's reserve for
securities as provided in Bank and Trust Conpani es Regul ati on B-9.
Upon a notion made by M. Wl f and seconded by M. Leitch, the request
was unani nmously approved.

DI RECTOR S COMVENTS

A) The German American Bank, Jasper, Dubois County, |ndiana, closed a
branch banki ng office on H ghway 231-North (in Germant own Shoppi ng
Center), Jasper, Dubois County, Indiana. Notice of the closing was
published July 12, 1991. The closing was schedul ed for August 10, 1991
at 2:00 p.m The institution inforned the Departnment, as required by
policy, that in fact, operations officially closed on schedul e August
10, 1991. This is for informational purposes only.

B.) First Bank and Trust Conpany, Brazil, Cay County, Indiana, is closing a
branch banking office drive-up facility located at 15 North Franklin
Street, Brazil, Cay County, Indiana. Notice of the closing was
published April 5, 1991, and on Septenber 10, 1991. The closing is
schedul ed for Cctober 10, 1991, at 5:00 p.m This is for informationa
pur poses only.

C) The Director to advise the Menbers of actions taken pursuant to
del egated authority. Informational purposes only.

CERTI FI CATI ON

The Departnent certifies that the business discussed in the Executive
Session was limted only to business which was set out in the
Department's Notice of Meeting and Agenda under the headi ng, Executive
Sessi on.

There being no further business to cone before the Menbers, a notion was nade
by M. House to adjourn the neeting, and was seconded by M. Wl f. The
nmeeti ng was adj our ned.

APPROVED: ATTEST:




